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1803. Hatchett’s Analyfis of a New Metal, 108

1. It remains white, when digefted with nitric acid. 2. It is
foluble in the fulphuric and muriatic acids, and forms colourlefs
folutions, from which it may be precipitated, in the ftate of a
white flocculent oxide, by zinc, by the fixed alkalis, and by am-
monis. Water alfo precipitates it from the {ulphuric folution in
the ftate of f{ulphate. 3. Pruffiate of potath produces a copious
and beautiful olive-green precipitate. 4. Tincture of galls forms
orange or deep yellow precipitate. 5. Unlike the other metallic
acids, it refufes to unite with ammonia. 6. When mixed and
diftilled with fulphar, it does not combine with it, fo as to form
a metallic fulphurate. 7. It does not tinge any of the fluxes,
except phofphoric acid, with which, even in the humid way,
it appears to have a very great affinity. 8. When combined with
potath, and diffolved in water, it forms precipitates, upon being
added to folutions of tungftate of potath, molybdate of potath,
cobaltate of ammonia, and the alkaline folution of iron.

Mr Hatchett has often diftinguifhed himfelf a¢ an able and in-
genious analyft ; and although we have no reafon to doubt the
precifion and accuracy of the pre{gnt analyfis, yet it would be
more fatisfaltory were his experiments confirmed by a repetition
of them by himfelf, or fome other chemift. This remark is fug-
gefted to us by Mr Hatchett’s own refearches into the nature of a
mineral fubftance from Sydney Cove in New South Wales, by
which the exiftence of a new earth, which the fame fubftance,
from the analyfis of the Jate Mr Wedgewood, was fuppofed to
contain, was fully difproved. But this fatifattion is not to be
expe&ed till more fpecimens of the mineral have been difcovered.
The fpecimen from which the analyfis was made being {mall, and
the only one known, admits not of being farther broken down.
To the new metal, Mr Hatchett has given the name of Colum-
Sium.

Ast. XI. Guincas an wnneceffary and expenfive Incumbrance on Com-
meree : or, The Impolicy of repealing the Bank Reitriction bsill,
confidered. London. Nicols. 1802. pp.123.

Nommc but the fubje&t of this tra&, and the attention which
we are aftonithed to hear it has received from the public,
could have induced us to trouble our readers with any account of
it. We have {cldom met with a more contemptible performance.
Ignorant of the very language of political acconomy, and grofsly
miftaken in the firft principles of the fcience, the author has the
confidence to treat of the moft difficult matters of finance, and
to utter his crude, half-formed, and incoherent opinions, upon
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102 Guineas an Incumbrance on Commerce. April

gncftions likely to remain for ever the fubje&t of difpute, with
more certainty than Sir Ifaac Newton has difplayed iu ftating his
moft celebrated difcoveries in phyfical fcience.

As we with to be impartial, and are difpofed to give commen-
dation where it is due, we admit that the motto is well cholen.

¢ Quid juvat immenfum te argenti pondus et awri
Furtim defoffi timidum deponere terra ?° Hos. Sar.

With refpe to the thing itfelf, we have to lament that our au-
thor fhould have fo miferably miftaken his line of talent as to
write at a]l, more efpecially upon fuch fubjeés as paper-credit.
1t is clear, from the whole of this long pamphlet, that he docs
not know what is meant by ¢ public credit.” All other writers
ufe this word to denote the credit of the ftate ; he applies it to all
the operations of banking, negotiation of bills, making of promif-
fory payments, ftriking contingent bargains about moveables, &c.
At leaft fuch is one meaning which he affixes tp the phrafe. But
what is the fenfe of the words, in paflages like the following ?

¢ It feems to have been received as a financial maxim not to be dif-

puted, that the precious metals are the only true fign of profperity, and
the only legitimate medium through which public credit can be ad-
vantageoufly circulated.’ p.iv. -
'Who ever thought that public credit could be circulated by gold
and filver 7 Or, who ever talked of circulating public credit, or
any fort of credit? The gold and filver, or the obligation to pay
thofe metals, or the obligation to pay any thing elfe, may be cir-
culated. But did any one ever talk of circulating credit by means
of coin ? What need of credit when payment is made ? Yet fuch
is the do&trine which our author formally combats in the whole
of his firit chapter, and indeed through the whole of his work,
as if it required a proof, that a %\uinea is not an obligation in fa-
vour of the holder. He fhould have extended the fame to cattle,
moveables, land, and all other intripfically valuable articles.

Sometimes public credit and paper-credit are the fame. Some-
times the latter is the criterion and fupport of the former. In the
fame fentence (p. 15. 16.), paper-credit is the vifible fign of pub-
Jic credit, and identical with it. Our author adds, ¢ paper, and
not metallic money, reprefents public credit.’ (ibid )

Now, honefty and induftry are the fupports of public credits
and now, all accommodation-bills are iniquitops, becaufe they ex-
prefs a dire lie, the altual transference of value. Yet our wife
author’s chief purpofe is, to demonftrate the expediency and juf-
tice of the ftatute 1797 for ftopping the cafh-payments, which
converts every bank-note into a direct lie. And how induftry can
fupport credit, we cannot imagine ; for an idle man, who is h;;o
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neft, will juft reccive as much credit as an induftrious man, in
proportion to his ftock ; nay, the bills and notes of an idle rich
man will pafs current, while a poeor, induftrious, honeft perfon,
is unable to find an indorfee for a five fhilling bill. It is clear,
that credit and national wealth are here perpctually confounded.

The next chapter contains a fimilarly unintelligible inquiry,
whether fpecie be neceflary for fupporting credit ? Our author
fettles it in the negatiwe, with his ufual happy tone of certainty.
Does he mean to aflert, that if all the bank-coffers are drained of
gold, means taken to prevent a fhilling from ever getting into
them, and prohibitions paft upon the difcharging of a fingle obli-
gation, the Bank Dire@ors will ftill have the power of iffuing pro-
miffory notes, that is, reams of promifes to perform what they
neither can nor will perform, and that all mankind will give value
for fuch pieces of ¢ lying paper,’ to ufe an idea of this author’s ?
¥f the continuance of confidence were conceivable under fuch
circumftances, that is to fay, if the Bank poflefled an unlimited
power, not from Parliament, but from the nature of things, to
ifiue as many notes as it pleafed without incurring any obligation,
and with no rifk of depretiation, unlefs the directors and propri-
tors were an uncommorly difinterefted fort of perfonages, they
would be the fole proprietors of this ifland in half a year. Onthe
other hand, no one ever thought of denying the pofhibility of
rearing a vaft fabric of credit, without having a fingle guinca in
circulation. In fa&, guineas are only one object of credit, one
commodity which may be transferred by promife, and borrowed
upon obligation ; and the credit is the confidence which gives rife
to fuch tranfalions. After fuch a f{pecimen of our authior’s po-
litical acquirements, our readers will not be furprifed to learn,
that he is conftantly talking of cath as a meafure of price, a re-
prefentative of value, a ftandard of exchange, as if pots and pans
(to ufe Dr Smith’s illuftration) might not juft as well receive the
fame epithets.

One method of argument we hold to be nearly allied to im-
pofture :——After enumerating all the unqueftionable drawbacks
of fpecic money, (and every former writer gives the enumeration
much better), he concludes, that paper muft be advantageous,
becaufe it faves thofe lofles. In a fcparate chapter, he pompouily
enumerates the benefits of paper-currency, by taking the con-
verle of his former ftatements; and concludes, 2 forswri, in fa-
vour of this fort of medium; becaufe it has not the inconve~
nience of metallic money. This is making the moft of an
argument, according to thofe rules of good faith and ingenuiy,
by which certain pratical fpeculators make the moft of their ten
Bngers.  But our author can Aeffor as well as fineffe. At the end,
after various hints, we are bombatftically told, that all the out-
€1y againft paper-currency arofe from the new philofophy. Our
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poor author now lofes all command of himfelf; every thing
is atheifm, blood, affaffination, Jacobinifm, French principles,
in a word, reform. By a tranfition, happy for the extrication
of one who has unwarily entangled himfelf in the fubjeét of paper-
credit, and not unnatural to a frantic perfon, he comes to the
Britith conftitution, on which he pronounces a laboured and ludi-
crous eulogium ; becaufe, in civil matters, .all power is concen-
trated in the Monarch, who is endued by it with godlike attri-
butes ; becaufe, in things ecclefiaftical, the church difpenfes all
the fuperlative charities beftowed by the moft high God (p-103.) ;
and becaufe, in things judicial, the Judges are rendered leamed
and incorruptible | Why ? Becaufe they are not allowed to make
laws! (P. 104.-5.)

Our author has a happy knack at calculation: He fixes the
average amount of bills of exchange always in circulation at juft
20,000,000, the number of cierks that every merchant faves by
the inftitution of Banks at twenty for one, and the total favings
of paper-currency at 2. His notes are amufing: They gene-
rally contain fome aliquot parts of the fentences, of which it is
intcnded that the text fhould be compofed.

The ftyle of this ftrange produétion is truly grotefque ; want
of grammar, Scotticifms, neologifms, metaphors, double fuper-
latives, proverbs, fcripture-quotations, perfonifications, mercan-
tile vulgarifms, all dance through each page in the moft grotefque
and giddy array.

Now we hear of a capital of fifty-fix millions being raifed ‘
from the dead (p. 64). Suddenly it is attacked with a confump- _
tion, (p. 71); but it retains the power of generation, (ibid.) *
Then we are amufed with a grumbling confederacy, and a few 1
¢ doubtful neutrals” An animated piCture rapidly fucceeds, of the i
mighty coalition foiled, univerfal invafion, rebellion burfting, a |
palladium in a ftate of mutiny, London blockaded by fea, fedition \
fowing on the fhore, a barometer falling in a congregation of ;

|

perils, credit imploring proteétion, and comniitting ats of bank-
ruptey from compulfion. Public credit is now introduced, com-
plaining, in the bitternefs of diftrefs, with the good old patriarch,
¢« All thefe things are againft me, and they will bring me down
with forrow to the grave” But no, fays our author; thofe
things were tending to unchain paper-credit from the more than
Jeaden weight of gold, (p. 72.). The poor damfel (Paper-credit)
is faved by the Bank reftriion-bill, and order reftored to the
univerfe. All this is literally prefented to us in two pages. In
the next, our author, not recovered from his fit of infpiration,
amufes us with the figure courteoufly called hyperbole by thofe
who love a longer and a more learned word than our own
Janguage fupplies for the occafion. He fays, that the unhy-
pothecated part of the income-tax was a fund of ways and

means,
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means, fufficient for borrowing a hundred millions of new debt !
The Latin in p. 102, is a proof that our author does not enjoy
the benefit of an acquaintance with that language.

The only abufe of paper-credit, according to him, is fpe-
culation by accommodation-bills. This he feems to think one
of the higheft of human crimes; and he extends his anathemas
to fuch bills, provided the value transferred is in land or other
immoveable property | Query, What crime is a man guilty of,
on thefe tight-drawn principles, who grants his bill for the price
of a thip ?2——The effeQs of paper-money, in encouraging forgery,
he holds very light. ¢ That is the fault of the forgers,’ faith he,
¢ not of the lawgiver.” There is much acutenefs in the diftinc-
tion; but we fubmit it as a fort of infinvation, whether fyftems
are not, cetevis paribus, to be condemned, which bring forward
ftrong and obvious temptations to fraud, efpecialiy if the only re-
form that our cautious author will hear of, is a reform of charac-
ter in the people. P. 102.

The bold ftyle of declamation in which our author arraigns of
Jacobinifm every one who differs from him, makes us fear that
even on the dry fubje& of paper-credit, we fhall foon fee
Bowles’s, and Giffords, and Playfairs, thundering out their ar-
tillery of new light, overthrow of thrones, reform, French prin-
ciples, &c. &e. 3 and then, is the fcience of number and quantity
itfelf fafe? To the prefent writer we have only to hint, that
when he afcribes all the arguments ufed againft paper-credit to
Jacobin principles, he forgets the millions of ailignats poured
forth by thofe dabblers in the paper-fyftem who lately ruled over
the Parifian mobility, the paper-currency of the American rebels,
and the alarm againtt all {fuch inventions which followed the fpe-
culations carried on under the reigns of Louis XIV.and George I.
when Jacobin was as yet the appelation of a fet of monks.

From the whole, our author draws conclufions partly felf.evi-
dent, partly vague and unintelligible, partly nonfenfical. He
Joadly demands that the tinfel of declamation fhall be brought to
the tek of demonftration. We may accede to this, when we
fhall comprehend its meaning. He farther infifts npon being al-
Jowed only to ¢ weigh unvarnithed falts.” We fcarcely yet per-
ceive his obje 5 but his final claim is modeft and plain, ¢ Let
the preponderating balance prevail.” We believe it would be a
new fight, to fee the light fcale preponderate.  He adds a notice,
that, in this publication, he has no intereft to ferve. We think
this lucky, inafmuch as the performance would never be able to
ferve any intereft ; and are inclined to believe, that whenever the
author may have any intereft to ferve in addrefling the public,
be will find it neceflary to a& by prexy.

Hitherto, we have given our readers fuch fpecimens of our
anthor’s opinions and affertions, as carry their refutation or con-

demnation
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demnation along with them. We are now to obferve the general
drift and tenor of the book, fince we hear this is fupported by
high authorities.

In one of the notes to this fecond chapter, we meet witha
fingular vindication of what moft men have been accuftomed to
regard as a breach of truft—the interference of the managers
with the fpecie and other valuables contained in the Depofit
Bank of Amfterdam. That thofe valuables were entrufted to the
cuftody of the direQors and other fun&ionaries of that celebrated
body, under the exprels compaé&t.of a fafe depofit, no one can
entertain a doubt, who is in the leaft acquainted with the hiftory
of the inftitution. The premium paid was aQually, as Dr Smith
obferves, a warchoufe-rent ; the recipices, or receipts, acknow-
ledged the nature of the charge to be that of a Gmple depofi.
No one ever had the flighteft fufpicion that his property was
moved from the coffers of the Bank ; and although Mr Smith
feems to fufpe@ that the money for which receipts had been long
expired, and which would in all probability remain for ever un-
dcmanded, was not fo facredly trealured up; yet he adds, on
the authority of Mr Hope, the Dutch merchant, that at Amfter-
dam no point of faith is better cftablithed than a.belief in the
exiftence of a guilder in the Bank chefts, for every guilder cir-
culated in the form of paper-money. ¢ The city,” fays he, ¢is
guarantee that it fhould be fo. The Bank is under the dire&tion
of the four reigning burgomafters, who are changed every year.
Each new fet of burgomafters vifits the treafure, compares it with
the books, receives it upon oath, and delivers it over, with the
fame awful folemnity, to the fet which fucceeds; and in that fo-
ber and religious country, oaths are not yet difregarded. —Health
of Nations, Book 1V, chap. 3. Now, we do not inquire, whether
or not the inviolability of this depofit was neceffary for the com-
mercial profperity of Holland ; we do not argue that the original
purpofe of the inftitution could not have been obtained by other
means, viz. the raifing of a depreciated medium of exchange;
we do not even contend, that the locking up fo enormous 2
treafure as the depofits, was confiftent either with mercantile
prudence, or with the public fafety. It is enough for us that the
bargain was made, and has been broken ; that the depofit was
facred, ought to have been inviolable, and has been infringed ;
that the folemn oaths of endlefs fucceflions of funtionaries have
been wilfully given; that perjury has as conftantly followed
and that the plighted faith and honour of the Dutch repub-
lic has been fquandered away. When late events brought about
a difclofure of this fcene of perfidy, which no views of expediency
can juftify, and which only the moft fhort-fighted and temporary
conceptions of policy can vindicate as expedient, is it not fair to con=
clude that public credit muft have reccived a fhock all o‘l’:rnd H’ol-
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land ?—a fhock, for its magnitude, worthy of being admitted to
cxplain fome of the effets fo univerfally afcribed by our author
to the machinations of Jacobinifm ? After the ftatements of Mr
Hope, to which we have referred, we may be permitted to doubt
whether the difclofure of the tranfa&ion dignificd by our author
with the appellation of wife policy, in whatever manner it might
have been effeCted, would not have ruined the credit of the
Dutch republic, although no French invafion had been combined
with this fhock. We muft be allowed to denominate by our au-
thor’s favourite epithet of ¢ Facobinical, the policy prallifed by
Holland, of interfering with private property, in fpite of the moit
folemn and holy fanétions of public and individual guarantee.

We have thought it neceffary to take particular notice of this
fingular remark, becaufe it is introduced as a parallel cafe ; avin-
dication of the breach of contrat which the reftrictions have en-
abled the Bank of England to commit. We do not intend at all
to difcufs, on this occafion, that very intricate and difficult quef-
tion conne&ted with this fubje& ; we are only arguing the matter
upon one fimple and limited ground —the nature of the contra&t
or obligation which a promifiory note implies. It would, how-
cver, be difficult, by any cafuiltry, to convince a perfon of plain
common fenfe, that the meafure which this author recommends,
the perpetual eftablithment of the reftriction, can be reconciled,
cither to the principles of honefty and good faith, or to the moft
ound and obvious views of expediency. ¢’The meafure, (fays he,
p- iv.) was at firft juftified ,on the ground of neceffity, and its
term prolonged on that of temporary expedience ; whereas, the
following remarks, if juft, prove the advantages of continuing it
as a permanent meafure of prudence and found policy.” Accord-
ingly, it is the avowed object of the whole publication to recom-

«mnend the perpetual ftoppage of fpecic-iffues at the Bank; and
we lament to hear, that the propofition of fu ftrange an expedient
fhould have been favourably received in certain high financial
circles. We fhall therefore take the liberty of fubjoining a few
remarks upon this new, and, we truft, fruitlefs attempt to injure
the commercial refources of Great Britain, in order to favour a
{mall clafs of perfons engaged in one branch of the banking trade,
and in order to give them the power of affifting the financial
meafures of the Government.

The grounds om which the advocates of the order of Council
in 1797, and the fubfequent ftatutes, have hitherto maintained
their pralical doétrines, have been the danger of the Bank lofing
all its fpecie in confequence of an unfavourable balance of
trade—fudden and extenfive alarm occafioned by great mercantile
failures—dread of invafion, and, more generally, in confequence
of the excefs of the market over the mint-price of gold, which
rendered it profitable to melt down guineas, and export the bul-

lion.
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fion. To thele circumftances were added others, which, we con-
fefs, have never been to us very intelligible ; fuch as the defigns
which the enemy was fuppofed to entertain againft the credit of
Great Britain *. '

Now, it is evident, that all thefe grounds can only be occupied
by the advocates of a temporary reftri¢tion or fufpeniion of Bank
payments. In their very nature and eflence, they are unfit for the
fupport of aay thing farther than a temporary meafure. The cir-
cumftances enumerated are in themfelves temporary caufes of a
rapid drain of {pecie ; the exiftence of fuch caufes can only juftify
a temporary fcheme of prevention. Accordingly, Mr Thorton,
and all the other friends of the mealures which Government pur-
fued, have been content with fupporting the temporary neceffity
or expediency of thofe meafures. They are abundantly fatisfied
with their fuccefs, if they can convince their readers that the cir-
cumftances of the country in 1797 juftified the order of Council ;
that the continuation of thofe circumftances required a fubfequent
renewal of the fufpenfion; and that the inconveniencies or loffes
which may arife from the operation of thofe unprecedented mea-
fures, are palliated by the neceflities of the cafe, or compenfated
by oppofite advantages, arifing from the circumitances of the
times, or partially counteraéted by various caufes unobferved by
the noify declaimers who at firft condemned the whole fyftem of
reftrition.

The Bank is a great company, incorporated by an a& of
Government, and binding itlelf, likg other trading copartneries,
by the authorifed obligations which its officers incur on its ac-
count. The extent of thofe obligations, and the confidence of
the public in fo wealthy an affociation, have confpired to give this
company a very great influence upon the motions of Government,
and the commercial operations of the country. If the Bank ie
concerned in the profperity of the community, the community is
reciprocally interefted in the exiftence of the Bank ; and the Go-
vernment is of courfe interefted in the welfare of both. The
credit of the Bank, that is, the confidence of the public in its fide-
lity and ability to difcharge all its obligations, (which are indeed
the fame thingt), depend upon its will and power (which are the
fame thing) to fulfil fuch obligations as the creditors may from
time to time wifh to have fulfilled. "As this number of obliga-
tions can never, in common probability, be equal to the fum of
all that have been contradked, it is perfe@ly fair and prudent in
the Bank to ufe the funds deftined-to fupply the power of fulfil-

ling

* Vide Parliamentary Debates.

+ We fay, that in common cafes the integrity aud profperity of the
Bank muft be fynonymous terms, becaufe an over iffue of paper is un-
queftionably a breach of good faith in any company whofe notes al-
xeady circulate ; it is a fpecies<”” " " at bankruptcy.
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ling the remaining obligations, in a way profitable to itfelf and
the community at large; and if, on any emergency, the crifis of
public. affairs fhould render it dangerous to the company and
to the country, that the obligations of the former to the lat-
ter fhould be fulfilled, it is evidently their mutual intereft that
thofe obligations fhould, for-a feafon, be rendered ineffe@ual.
If a merchant has become bound to pay a certain fum to his
correfpondent at a certain day, and if, on the day before, the
debtor finds that he fhall not have a fufficient quantity of money
in his cheft, and that his creditor muft have the money, it is in
vain chat he complains of his creditor’s rigour—he muft ecither
pay or break. If, on the other hand, the circumftances of the
creditor render the paymenmt difadvantageous to him at that
particular day; if, for example, his receipt of the money will
fan&ion the extravagant demands of his needy perfonal friends,
or force him to difcharge debts of honour, or conftrain him to
fulfil conditional obligations, it will clearly be for the intereft
both of the debtor and the creditor, that the payment fhould be
delayed, and the fecurity or contra® renewed. The parties in
this cafe will meet, and immediately come to an underftanding ;
fo would the country and the Bank, if the former were not an
Immenfe congregation of individuals, who cannot a& together,
and whofe interefts, or views of intereft, are in ‘certain cafes-far
from uniform. But as many individuals will always prefift in
requiring the fulfilment of the obligations contrary to the general
good, and as the minority, whofe peculiar interefts or fancies
thus ftand oppofed to the common caufe, are fufficiently numerous
and important to ruin both the Bank and the country, it becomes
neceflary, that in this, as in all other cafes, the part fhould yicid
to the whole ; and the only method of effeing fo requifitc an
end, is the ordinarymode of finking partial in general interefts—the
interference of the common Government. Thus, the Legiflature,
on behalf of the majorlty of the country, that is, on behalf of the”
country, is juftified in abfolving the Banking Company of Eng-
kand from fulfilling thofe obligations which a part of the country
;night otherwife require to be fulfilled in defiance of the generat
afety.

SZch is the onJy manner in which we have ever been able to
ftate the great queftion of the scftrition to our minds, confift-
ently with the plaineft principles of juftice and expediency.
The whole arguments of thofc who have difcufled this queftion,
have been directed to prove the cafe—to evince the incompati-
bility of the fulfilment of the obligations with the public fafety
—to thew by evidence that the circumftunces of the times render
a floppage of Bank payments neceflary, fo long as thofe circum-
ftances laft. No one has ever yet denied, that a rrading company,
whether incorporated by charter, or by private agreement, is
bound in frict juftice to fulfil its contracts. The utmoft extent
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of the argument in favour of the late meafures has been an me-
tempt to demontftrate the dangers of allowing the fulfilment of
thofe contralls in the cafe of the Bank—an endeavour to prove,
that the mutual intereft of the parties, the Bank and the country,
required the fufpenfion of the contra&, fo long as the crifis of
public affairs fhould continue.

Now, we have no hefitation to admit the whole conclufions of
all thofe who have adopted this opinion. We firmly believe, that
an unprecedented concurrence of circumftances and events ren-
dered the reftriction, or modification of the original contra&t,
effentially necefary to the interefts, nay, to the fafety of both the
parties concerned.  'We are yet to learn, that a fhadow of argu-
ment can be advanced, either in point of juftice or expediency, to
vindicate fo monftrous an abfurdity, as the propofition fupported
in the prefent publication—the propriety of rendering the breach
of contrat abfolute and perpetual. No powers of argument can
ever perfuade us, that an extenfive trading company, endowed by
Government with the power of iffluing promiffory notes for a va-
luable confideration, and abfolved from keeping the promifes
upon which the value was obtained, is any thing clfe than a
monfter in political creation. For a time, circumftances may
prefcribe to any great commercial body a regimen analogous to
this, in the fame manner that arfenic or foxglove may be admini-
ftered to the animal fyftem. But a man feeding vpon arfenic,
and drinking tin&ure of foxglove, would not prefent to our minds
a more accurate idea of a montter in phyfiology, than a copartnery,
allowed to benefit by contra&ls, from the fulfilment of which it 18
abfolved, would do in policy.

We are told, that paper.credit is 2 much more advantageous
method of afliting the operations of commerce, than the ufe of a
metallic money. ‘T'he former is unqueftionably a cheaper medium
of exchange than the latter; and the ufe of it, no doubt, enables
a country to employ a confiderable part of its capital in a profit-
able manner ; whereas the ufe of that capital in the form of money
is attended with lofs. Of all this there can be very little
doubt. If any method could be invented, of conferring upon pa-
per the important qualities which render the precious metals fub-
fervient to the purpofes of commerce, an ineftimable benefit would
be derived to the nation poflelling fo grand a fecret; or if one of
thofe qualities could he procured for paper, if the public could
be induced to take it inftead of money in all payments, nearly the
fame advantages would accrue to the national wealth. But un-
bappily, there is almoft as much difficulty attendant upon the
plans for endowing paper-money with this one property, as upon
thofe which would give it all the ufeful attributes of gold. In
one way only can it be fupported as a perpetual medium of ex-

change,
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change. The public confent muft be procured to receive, for all
the valuable commodities which form the fubje&s of commerce,
the pieces of paper iffued by a certain bedy of men, in whofe wif-
dom and integrity entire confidence is to be repofed. Since no
profpe, we fear, exifts of ever fecing fo defirable an event ac-
complithed as the prodution of this confidence, we mult be con-
tented with an approximation ; and the circumftance which have
given rife to banking, furnifh an approximation fufficiently near
to fatisfy any temperate lover of paper-credit. We know only
one method of giving to paper the attiibutes of the precious me-
tals in commercial operations : we can, indeed, conceive no othey
in the prefent ftate of mankind. It confifts in the eretion of cer-
tain companies, whofe refources and probity are fufficient to gain
the entire confidence of the community—whofe contras are held
by themfelves to be inviolable, and are therefore believed to be fo
by their countrymen, without trial. While thofe obligations con-
tinue to be fulfilled every time that a requifition is made by the
creditors, the companies may f{afely count upon a great propor-
tion of the creditors abfaining from making any requifitions.
The fum of metallic money anfwering to the debts thus allowed
to remain due, is difplaced by the paper containing the conftitu-
tion of thofe debts ; and this feems to be the utmoft extent of pa.
per-credit that the wit of man can introduce into the affairs of
trade. In peculiar emergencics, a negle& of thofe obligations
may be permitted, on the part of the debtos, without any material
ceflation of confidence on the part of the creditor. We have ale
ready defcribed the nature of thofe emergencics : and the circum-
ftances which render the temporary defalcation juftifiable in point
of natural equity, render it alfo fate to public credit; that is to
fay, prevent it from deftroying the confidence of the creditor.
But this confidence is only maintained by the idea, that the emera
gency is to be temporary. It cannot poflibly furvive the belief,
that upon a reftoration of the former arrangements, the defalca-
tion will immediately ceafe. It is a confidence which may be
prolonged, but cannot poflibly be perpetuated : an expeQation
which may continue after a temporary delay of fulfilment fuffi.
ciently accouanted for, but cannot, in the nature of mens’ minds,
remain in exiftence, when the day of fulfilment is removed to0 an
infinite diftance.

In a word, the reafon why, out of a hundred bank-notes,
only ten are ever prefented for payment, is, that the holders
of the remaining ninety believe in the certainty of the ten be.
ing regularly and fully paid, and can thus circulate them among
other perfons equally convinced of the debtor’s integrity and
wealth (which are one and the fame thing). If the ten holders
begin to find ditlicalty in procuring payment, their number wil)

. : immediately
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immediately increafe; and if the fill greater increafe of this de-
mand would be prejudicial to the majority of the hundred, and to
the bulk of the community of which they form part, the Govern-
ment is juftified (as reprefenting the majority) in fufpending all
the payments while the emergency lafts. The knowledge that this
fufpenGon is neceffary, and the abfolute certainty that it is tempo-
rary, prevents the majority of holders, and, in confequence, the
whole holders of the notes, from diftrufting their debtors. By
law, the notes are rendered a full tender of payment in all bar.
gains previoufly made. This the enament can effe& ; but other
confequences tollow which no ftatute could fecure. By common
confent, it is agreed to receive the fame notes as a valuable com-
modity in all future bargains ; and the confidence in the debtor
continues exallly as high as formerly, merely becaufe the defalca-
tion is known to be neceflary and temporary.

Suppofe that, in this ftate of things, a law is paffed, rendering
the reftriCtion perpetual, or extending it far beyond the probabie
duration of the emergency which caufed and juftified it, can we
for a moment {uppofe that confidence will now continue ? The
law may force creditors to receive payments in this ufele(s paper;
that is, may cheat all thofe who have previoufly entered into
contra&s for time : but no law can force men to eater into new
bargains—no law can force them to give valuable commoditics
for a paper-money which it deprives of all value. The ninety
holders of notes who do not prefent for payment, may now, with
the ten who do prefent, burn the whole as ufelefs, if they have
no debts to pay—no creditors with whom to fhare their lofs, and
no chance of obtaining juftice from the Bank. But they will not
furely give away more of their property for more of thofe notes :
and if the Bank is again forced to pay, they will be rendered
wife by the attempt to cheat them, they will intantly demand
payment.

Can the imagination of man, indeed, figurea cafe fo full of irre-
concileable contradi@ions, as that which the pamphlet before us pre-
fents to our view ? Confidence fought for in {yftematic breach of
faith ; credit built upon neceffary failure ; obligations to pay, iffued
by men incapacitated from paying ; promiffory notes received at
par, by thofe who are previoufly affured that the promife muft ne-
ceffarily be broken! With all the contradi€tions and paradoxes of
human nature before our eyes, and as little difpofed as poffible to
extenuate or difbelieve them, we do not believe man to be quite
fo ridiculous a creature, as the projetors of this truly original
fcheme would require, for the reception of their unlimited paper-
fyltem. If paper-credit is neceffary to a mercantile ftate, in 2
much greater extent than the fimple arrangements of former times
have of themfclves attained bv 2 natural and intelligible procefs,

. we
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we fear human commerce wants a wheel which the eternal natare
of things has doomed it never to acquire. The materials of which
this wheel is propofed to be conftru&ted, are obvioufly of fuch a
defcription, that their union would neceflarily prevent it from
lafting a fingle fecond. If the exiftence of the work were poflible,
when fo conftrued, would it not inftantancoufly derange the
whole machine, and crumble the furrounding fabric into duft?
or, if the poflibility of reconciling all thofe contradictions be for
a moment admitted, would not the operations of this new
power concentrate in the additional wheel all the motions and
force of the engi?c, to the infallible defirultion of every other
t part ?

The fupporters of this unprecedented fyftem, more particularly
the praiical friends of the perpetual reftrition, will moft pro-
bably couch their propofal in the form of a new temporary mea-
fore. Accordingly, the author of this pamphlet, although at the
outfet he fpeaks plainly of a permanent reftriGion, (p. 5.), in
feveral parts of his inferences, talks vaguely of a renewal of the
former meafure. The whole reafonings, however, if fuch they
can be called, and all the general flatements of thofe who favour
the fyftem of unlimited paper-credit, proceed not upon any ap-
peal to prefent circumftances, but on fpeculative views of the ad-
vantages derived from paper-money. Indeed, although the mea-
fure fhould be propofed in the infidious form of a conftant re-
newal of the previous arrangement, (as it moft probably will be),
fuch a plan only deferves the more ferious reprobation. It may
gull the public for a few repetitions; but the bubble muft burft,
as foon as men perceive that the neceffity no longer exifts, which
rendered the meafures of 1797 neceflary and excufeable. And
let it be remembered, that all the fundemental objetions urged
againft a reftriQion profefledly perpetual, appl{l equally to the
unaeceffary prolongation of the former law, for however fhort a
time. :

In thefe obfervations, we have confined ourfelves entirely to the
moft general and fundamental view of the queftion. We have
ftated, that the fubje@ appeared to us entirely new ; and the
flandard to which the arguments that it involves muft be brought,
is obvioufly different from the criterion by which we muft judge
of the reafonings in favour of a temporary reftri@ion. It may
be proper enough, in difcuffing this laft meafure, to argue that
the circumftances of the times render it neceffary. No circum-
ftances can fo far alter the nature of human intercourfe, and the
ideas of obligation, as to render neceffary the perpetual breach
of promife, and abufe of confidence, required by the fyftem of
the new projectors. It may be fair, in oppofing the temporary
reftrition, to ftate the evils of Government ever interfering with
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Bank-affairs ; the dangers of fo unnatural a conneion, as that
between the exccutive, or even the legiflative branch of a regular
conftitution, and a large, but private trading aflociation ; the
abufes to which fuch an intercourfe may naturally lead, both;on
the part of the Government, and of the company. Bat, in ex-
pofing the abfurdity of the perpetual reftrition, or rather of the
total abolition of cafh-payments, fuch puny arguments would be
fupeifluous and nugatory ; the innovation is beft refifted in that
quaster which it firft and moft infufferably attacks. Ner can we
be accufed of placing the queftion upon ground of too metaphy-
fical or abftralt a nature, when it is confidered, that the very form
and outward fhape, - afflumed by the inftrument of the propofed
circulation, necefarily reminds us of the contradittion inherent
in its nature, and the grofs abfurdity, not to fay palpable fraud,
in which its origin is involved. .

The remarks into which we have unwarily been led, by the
importance, and, we rejoice to fay, by the entire novelty of the
fubject, apply rather to the general opinion and proje&s of thofe
who fupport the dotsine of unlimited paper-circulation, than to
the weak and vain attempts of this publication in recommendation
for the fcheme. We have already given a few fpecimens of the
ignorance and ftupidity which chara&erizes the whole pamphlet.
‘We fhall now add a few more, fufficient, we conceive, to juftify
the contempt which it has excited in our minds, and the manner
in which we have ventured to exprefs this contempt. In.the fol-
lowing paffage, our author explains the foundation of his general
doctrines:

¢ Our own country, fince the eftablithment of the Bank of Eng-
land, with comparatively a fmall circulation of fpecie, and-fince the
year 1797, with almoft none at all, has increafed in cemmerce, riches,
and national credit, to the envy of all neighbouring nations *.

¢ The more thefe momentous truths are confidered, the more they
confirm this important fa—that gold and filvér coin do not eftablith
or maintain public credit : but that it is beft fupported by a well-re-
gulated paper-currency, united with honefty and pun&uality.’ p. 25.

In alinoft every page, indeed, we meet with the fame phrafes
~—honetty, punctuality, bona fide, regularity, &c. But in this
work they are evidently unintcliigible. For what does honefty,
pun&tuality, &c. mean in the mouth of him who dcnies the ex~

pediency,

¢ * In Scdtland, paper-money has been almoft the exclufive curren-
cy for the latt fif-y years, and the rental of that part of the kingdom
has increaled during that period tenfold ; while its commercial riches
have kept pace with the improvement of its foil.
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pediency, and recommends the prohibition of merchants performs
ing obligations ? Does not the perfont laugh at us, as well as
cheat us, who talks of ona fide paper, when he would have the pro«
mife contained in it fyftematically broken ? Should we not be in-
clined to fling fuch trath in his face, if he handed it to us at once
as an equivalent for our property, and as a mark of his good faith ?
For the reft, we do not maintain—no one, for a long time paft,
has maintained, that ¢ gold and filver coin alone eftablifh publie
credit.” But this we will venture to ftate, that public credit, ok
confidence, muft neceflarily depend upon the performance of the
obligations by the party which claimed that credit or confidence ;
whether the obligation is to pay metallic money, or leather, or thells,
or cattle; that fo long as the notes, which are propofed to be made
the circalating medium, confift of obligations to pay money, th=it
reputation and circulation depends, firft of all, upon the behef,
that this obligation will be fulfilled at the option of the holder of
the note ; and that all credit and confidence muft ceafe as foon as
the refufal to pay money is the fyftematic line of condut purfued
by the iffuer, although credit and confidence may be maintained,
while the refufal forms only a tranfient and obvioufly neceflary
exception to his general behaviour.

In chapter third, we meet with the following very ftrange
remark, which we notice, becaufe it thews the fingular effects
produced upon weak and fuperficial minds, by a mifapprehenfion
of fome of the moft undoubted truths in the fcience of political
ccconomy : :

¢ Some may wwifb to believe the fpecie in circulation more than we
can account for, and think a great ftock a preof of profperity ; where-
as it would rather be a proof of indigence. France has at prefent a
great deal of fpecie, and no public credit.’ p. §4.

Now, if this propofition has any meaning, it is, that a nation
is not the better for pofiefling much coined bullion—a grofs mif=
conception of the doctrines held by thofe who attack the mercan-
tile fytem. For, which of thofe political philofophers has faid,
that a great ftock of coin, like a great ftock of cattle, land,
houfes, or any other valuable commodity, is not a proof of na-
tional wealth ? When Dr Smith, with an inimitable vein of plea-
fantry, ridicules the anxious care of the mercantile ftatefmen and
Ipeculatifts, to multiply the quantity of the precious metals, and
contrafts this with an anxiety for multiplying the pots and pans of
the ftate, (Wealth of Nations, B. iv. c. 1.)—he does not deny
that 2 nation poffefling a large ftock of fpecie, or of pots and
pans, would be wealthy and profperous: he only contends, that
tvery flate will, if induﬁrious,H poflefs as much of the former as -
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3ts commerce, and as many of the latter as its cookery requires ;
and concludes, that the endeavour to amafs an over-proporiion of
money, is as abfurd as the proje& of encumbering our ware-
houfes with a load of culinary utenfils. If France pofiefles much
fpecie, the muit foon acquire public credit. It is a3 proof that her
commercial dealings are extenfive : it is the demand which thefe
occafion for money that attracts and retains money in the coun-
sry ; ‘and all beyond the fum required to fupply this demand, muft
be immediately turned into altive ftock. Indeed, as a proof of
confiftency, and an anfwer to our author from his own words, we
quote the following paffage in the preceding chapter :

¢ It is to be obferved, that we are not {peaking of the commerce of
bullios, but the putting it out of sommerce by.coinage or hoarding. As
commodities, as articles of commerce, the precious metals are highly
valuable ; it is the prokibition we deprecate.” p. 32.

Art. XII. Profpeus of & DiBionary of ihe Language of the Aire Coli,
or Ancient Iriﬁ, compared with the Language of the Cuti, or Aucient
Perfans, with she Hindoflanee, the Arabis, and Chaldean Langmages.
By Lieutenant-General Charles Vallancey, Author of the Vindica-
tion of the Ancient Hiftory of Ireland. With a Preface, contain-
ing an Epitome of the Ancient Hiftory of Ireland, corroberated
by late difcoveries in the Puranas of the Brahmins, agnd by our
learned countrymen in the Eaft. And an account of the Ogham
‘[ree-Alphabet of the Irith, lately found in an ancient Arabic
MS. in Egypt. Dublin. Graitberry & Campbell. 4to.

THE ancient language of Ireland has long defegved the atten.
tion of the learned, both from the intimate conne&ion
which it holds with ‘the hiftory of the Britifh iflands, and the
megleQed ftate in which it has hitherto been fuffered to perifb.
Though now confined to the mountains of Scetland, and a few
of the wildeft Irith counties, it poflefles many qualities which
merit an accurate examination ; it is entitled to a fhare of the
labours of the philologift, on account of its antiquity ; and par-
ticularly endeared to a patriotic Briton, as the primitive language
of his country. More important reafons might have induced the
antiquary to ftudy it, and tranfmit it to pofterity. A confider-
able number of ancient MSS., the work of the dark and middle
ages, are written in Irifh. The monks of that kingdom, without
deferving the praife of being more enlightening than their bre-
thren on the continent, had, however, the good fortune to efcape,
in fome meafure, the Saxon and Danith conquefts, which ex-
tinguifhed learning in Britain, The hiftorians and antiquaries,
w






